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Key Questions

• What is China’s (CCP) Strategic Intent - Really?
• What Indicators exist and what Patterns are forming?
• How does China’s Mindset differ from the U.S. and its Allies?
• What are the Risks to the existing Global Order?
• What can be Done to Shape the Strategic Context?
• What are the Future Scenarios that Could Play Out?

ØWorst Case?
ØMiddle of the Road?
ØBest Case?

• What Does it Mean and What Should We Be Doing?
Bottom Line

How Are We Going to Successfully Compete?



Take a Holistic Strategic View
Consider the Past, Present and Future
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Uyghur Detention/“Re-Education” Centers in Xinjiang

https://en.wikipedia.org/wiki/China

Accusations of Genocide/Reportedly:
Ø ~1 M Uyghurs Imprisoned
Ø Torture and Physical/Mental Abuse
Ø Forced Sterilization, Abortions
Ø Forced Labor
Ø Sexual Abuse
Ø Organ Harvesting



President Xi Jinping
• Born 15 June, 1953
• Many Trials & Tribulations Growing Up

• Family - Poverty, Political Persecution
• Father – Party Propaganda Chief, Imprisoned
• Studied Chemical Engineering and Law

• PRC President since 2013
• CCP Authoritarian and Dictator

• Political Efforts:
• “Xi Jinping Thought on Socialism” 

w/Chinese Characteristics”
• Centralized Power above All Else
• Strictly Enforce Party Discipline
• Absolute Party Leadership
• Absolute Military Control
• Anti-Corruption/Challenger Removal
• CCP Ideology over Religion or Country
• More Assertive Foreign Policy
• Strict Sovereignty Policy
• Pervasive Belt and Road Initiative
• Massive Censorship & Surveillance
• Severe Threat to Human Rights 
• Cult of Personality
• Anti-Monopoly
• Socialistic
• Illegal Air Defense Identification Zone (ADIZ)
• Illegal Nine-Dash Line
• Covid Delays/WHO manipulation

"Document No. 9" (2012) is a confidential internal document
that warns of seven dangerous Western values:
1. Constitutional democracy, which includes such tenets 

as multi-party systems, the separation of powers, general 
elections, and judicial independence;[107]

2. Universal values, a notion contrary to Maoist doctrine, 
whereby the Western value system transcends nation in 
class, and applies to China.[108][109]

3. Civil society, the notion that individual rights are paramount, 
rather than the collective rights established by the Party;

4. Pro-market neoliberalism, referring to libertarian economic 
values and globalization;[110]

5. Media independence, as Xi was especially hostile to 
Western ideas of journalism and the notion of a press that 
could criticize government and Party 
policies[111][better source needed]

6. Historical nihilism, meaning the criticism of past errors; and
7. Questioning the nature of Chinese style socialism.[112]
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Xi Jinping Centenary Speech July 1, 2021
Focused on “Chinese Dream” and “National Rejuvenation” as well as

“Socialism with Chinese Characteristics”

• “Complete National Reunification is an inevitable requirement for realizing the great rejuvenation of the 
Chinese nation”

• “We must uphold the firm leadership of the Party”
• “China’s success hinges on the Party” 
• “Strengthen the unity of the Chinese People…ensure great unity and solidarity”
• “Uphold the Central Committee’s authority and it’s centralized leadership”
• “Any attempt to divide the Party from the Chinese people or set the people against the party is bound 

to fail.  More than 95 million Party members and more than 1.4 B Chinese people will never allow such 
a scenario to come to pass.”

• “We must accelerate the modernization of national defense and the armed forces.  We will take 
comprehensive measures top enhance political loyalty of the armed forces.”

• “We Chinese are people who uphold justice and are not intimidated by threats of force.  As a nation we 
have a strong sense of pride and confidence.  We have never bullied, oppressed, or subjugated the 
people of any country, and we never will. By the same token, we will never allow any foreign force to 
bully, or subjugate us. Anyone who would attempt to do so will find themselves on a collision course 
with a great wall of steel forged by over 1.4 B Chinese people.”

• “Resolving the Taiwan* question and realizing China’s complete reunification is a historic mission and 
an unshakable commitment of the Communist Party of China.  We must take resolute action to utterly 
defeat any attempt toward “Taiwan independence””

*Note: Xi Jinping met Taiwan’s former President Ma Ying-jeou in 2015 – the first time in 50 years 
political leaders from both sides have met.  Taiwanese President Tsai Ing-Wen, “Taiwan would not 
accept a one country, two systems arrangement with the mainland.”



CCP “Wolf Warrior” Diplomacy

Nationalistic 
Wolf Warrior 2

Popular
Chinese “Rambo”



“Wolf Warrior” Headlines



China’s Confucius Institutes
(Exerting “Soft Power” Tactics)

Funding: ~$10B/Year
2019 Globally: 530
2020 Goal: 1000



Growing China Assertiveness

• Assertiveness (and CCP Nervousness) due to:
Ø Rapidly Growing Economy Slowing Down
Ø Military Strength Rising approaching Peer Competitor regionally
Ø Rising Nationalism
Ø Wide-Spread Corruption
Ø Growing Inequality
Ø Social Unrest/Public Protests
Ø Political Grievances
Ø Political Judicial System
Ø Central-Periphery Conflicts
Ø External Policy Engagement

• Results in:
Ø Political Insecurity
Ø Legitimacy Compensation/Over-reactions
Ø Hypersensitivities re. PRC and CCP Leadership – Saving Face, Stability, Control
Ø Need to Show Strength i.e. not Weak – both internal and external audience
Ø Expansive View of China’s Dream – a “To-Be” Vision to aspire



Global GDP Projections



Bottom Line

“The Chinese Leadership is not only striving for great power 
status but also has embarked on a journey to reshape, alter 
and redefine elements of the existing international system to 

better fit its World View and interests.”

Nadege Rolland (Aug 20)
An Emerging China-Centric Order: 
China’s Vision for a New World Order in Practice

Note:  China participates in ~90 International Organizations



China’s Grand Strategy
Focused on the “Chinese Dream” and “National Rejuvenation” as well as

“Socialism with Chinese Characteristics”

• China has taken for granted that America’s “unipolar” moment has passed – Iraq War, 
Financial Crisis, Global Withdrawal, Democratic Unrest

• Reconstitute the regional order, and eventually the global order, with new governance ideas, 
norms and rules

• Use “Peripheral Diplomacy” to weave neighbors into a Sino-centric network of economic, 
political, cultural and security relations faster than the US can respond to rebuild alliances

• Xi Jinping considers the regional community as an extension of the Chinese nation – “build a 
community of shared destiny of the Sino-centric regional order – a hierarchical regional 
system”

• Xi’s China Dream is for the PRC to be an authoritarian capitalistic civilization state that has 
international influence backed up by a strong military

• Shift from a US-led World Order to a Chinese-style Globalization
Ø Become a rule maker for global governance

https://www.brookings.edu/essay/the-long-game-chinas-grand-strategy-to-displace-american-order/



A Holistic, Whole-of-Nation Approach



Good Things to Know

• Highly Centralized Decision Making & Aggressive Grand Strategy
Ø Coordinated Diplomacy to a Grand Strategy informed by China’s National Interest

Ø Five Sphere Integration Plan:  Economic, Political, Cultural, Social, Ecological

Ø Four-Pronged Comprehensive Strategy: Prosperous Society, Deepen Reform, Governance of Nation & Party

• Illegal Hong Kong “National Security Law” undermining free speech and democracy – June 20, 2021
• Strong Resistance to WHO Requests for Wuhan Laboratory COVID-19 Transparency
• State Exerting Power/Control over Capitalism – Big Tech, Education, Financial Transparency

Ø Massive Valuation Losses ($B)

• 320 incursions into Taiwan airspace in 2020
• China’s CCP “Global Times” Survey (take with a grain or two of salt): 

Ø 70% of mainlanders strongly support using force re. Taiwan 

Ø 37% think it is best to use it in the next 5 years

• Growing Chinese State Media rhetoric re. strength of military capabilities
Ø What matters most is whether China thinks the PLA will prevail re. Taiwan

• South China Sea: 90% of Middle East Fossil Fuel Exports will go to Asia by 2035
Ø $3.4 Trillion in shipborne commerce per year

Ø Est. 11 Billion barrels of oil, 190 Trillion cubic feet of natural gas, vast fisheries & seafood

Ø Illegal Islands (Hague Ruling), imposition of the 9 Dash Line & Air Defense Identification Zone (ADIZ) 

Ø PRC Official, “If the Malacca Strait were closed for just one day, the disruption in energy supplies might cause social unrest in 
China”)

• PACOM ADM Davidson, “China will have the ability to successfully invade Taiwan in 6 yrs”



My Take:
Insights that Guide CCP Thinking

• 100 Years of Humiliation
• Sun Tzu – The Art of War
• 36 Strategems
• CCP is the Definitive Leader
• Control and Compliance over Freedom
• Social Authoritarianism vs. Democracy
• Human Rights are subservient to the PRC Rule
• PRC Ideology over Religion or Nation
• Massive PRC Fear & Insecurity i.e. Paranoia – Fragile Surveillance State
• Selfish, Arrogant and Belligerent – What’s In It For Me (WIIFM) Attitude

Ø Generally Lawless & Untrustworthy

• Long & Short-Term Thinking – Strategic Thinkers, Top-Down Planning
• “One China” Policy – The Red Line
• Insatiably Focused on Achieving “Great Power Status”

- Winning however necessary –
Insidious, devious and malevolent. 
- Whatever one can get away with 
regardless of morals, values & 
ethics – desperate to save/gain Face



Demographics

CIA Factbook - China
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+150M

-100M

Today



Chinese research has 
estimated that a one-meter 
rise in sea level would 
inundate 92,000 square 
kilometers of China's coast, 
thereby displacing 67 million 
people. (Wikipedia)



World Bank: China 2030



Economic Challenges

The Chinese Government faces numerous economic challenges including: 
1. Reducing its high domestic savings rate and correspondingly low domestic 

household consumption; 
2. Managing its high corporate debt burden to maintain financial stability; 
3. Controlling off-balance sheet local government debt used to finance 

infrastructure stimulus; 
4. Facilitating higher-wage job opportunities for the aspiring middle class, 

including rural migrants and college graduates, while maintaining 
competitiveness;

5. Dampening speculative investment in the real estate sector without sharply 
slowing the economy; 

6. Reducing industrial overcapacity; and 
7. Raising productivity growth rates through the more efficient allocation of 

capital and state-support for innovation.

CIA Factbook - China



WTO Rules Compliance

A. China’s membership in the WTO was approved in December, 2001 agreeing to the obligations of 
more than 20 existing multilateral WTO agreements including:  

Most-favored nation (MFN) treatment, national treatment, transparency and independent review of 
administrative decisions, sanitary measures, technical barriers to trade, trade-related investment 
measures, customs valuation, rules of origin, import licensing, antidumping, subsidies and 
countervailing measures, trade-related aspects of IP rights and services.

B. The United States has brought nearly two dozen cases against China at the WTO such as:
(1) local content requirements in the automobile sector; 
(2) discriminatory taxes in the integrated circuit sector; 
(3) hundreds of prohibited subsidies in a wide range of manufacturing sectors; 
(4) inadequate intellectual property rights (IPR) enforcement in the copyright area; 
(5) significant market access barriers in copyright-intensive industries; 
(6) severe restrictions on foreign suppliers of financial information services; 
(7) export restraints on numerous raw materials; 
(8) a denial of market access for foreign suppliers of electronic payment services; 
(9) repeated abusive use of trade remedies; 
(10) excessive domestic support for key agricultural commodities; 
(11) the opaque and protectionist administration of tariff-rate quotas for key agricultural commodities; and 
(12) discriminatory regulations on technology licensing.



Key US Concerns re. China Trade
U.S. Assessment for WTO

Industrial Plans 

State-Owned Enterprises 

Industrial Subsidies 

Fisheries Subsidies 

Excess Capacity 

Indigenous Innovation 

Technology Transfer 

Investment Restrictions 

Administrative Licensing 

Standards 

Secure and Controllable Policies 

Encryption 

Competition Policy 

Pharmaceuticals 

Medical Devices 

Cosmetics Export Restraints 

Value-added Tax Rebates and Related Policies

Import Ban on Remanufactured Products 

Import Ban on Recyclable Materials 

Trade Remedies 

Government Procurement 

Corporate Social Credit System 

Intellectual Property Rights 

Trade Secrets 

Bad Faith Trademark Registration 

Online Infringement 

Counterfeit Goods 

Agricultural Domestic Support 

Tariff-rate Quota 

Administration 

Biotechnology Approvals 

Food Safety Law 

Value-added Tax Rebates 

Banking Services Securities, 

Asset Management 

Insurance Services 

Electronic Payment Services 

Internet-enabled Payment Services 

Telecommunications Services 

Internet Regulatory Regime 

Voice-over-Internet Protocol Services 

Cloud Computing Services 

Audio-visual and Related Services 

Theatrical Films & Online Video and Entertainment 

Software Services 

Legal Services 

Express Delivery Services 

Data Restrictions



FBI Assessment



FBI Assessment



USTR Section 301 Report
Cyber Espionage and Intellectual Property



International Law

• International Law Matters to China
Ø A tool for accomplishing objectives and a source to use for legitimization and 

delegitimization

• Proactively working to shape laws to reflect China’s values
• Interprets laws to advance interests

Ø Picks and chooses what and how it follows the laws

• China continues to emphasize its “sovereignty”
• China ratifies treaties but does not incorporate them – will not 

constrain the State’s power
• United Nations Convention on the Law of the Sea (UNCLOS)

Ø Artificial Islands
Ø Nine-Dash Line
Ø ADIZ

• Uyghurs and Turkic Muslims
Ø Indoctrination Camps, Forced Population Reductions
Ø Meets UN’s Definition of Genocide

Not Recognized by International Law



Human Rights Watch

Key Topics:
• Hong Kong – Imposed “National Security Law,”  Democracy Shut-Down
• Xinjiang – Uyghurs detention/re-education centers (X260)
• Tibet – Restrict Religion, Relocation/Rural “Transformation,”    

“Nationality Unity Model” imposition, Loyalty Education
• COVID-19 Response – Withheld Information, Detentions, Wuhan/WHO
• Mass Surveillance – Media Content Control, Censorship, Social Scores
• Foreign Journalists – Mistreatment, Expelling, Barring, Delaying Visas 













Territorial Claims







China’s Man-Made Militarized Islands



Made in China 2025



























J-20



FC-31 or J-31/35



China’s UAV Development



ICBM Missile Silos









Why Taiwan Matters

• Highly functioning Democracy – representative of the possibilities
• Has operated independently since 1949 Chinese Civil War
• 23 Million Population
• Culturally considered Taiwanese vs. Chinese
• $600B GDP
• Home of very high-tech industries
• S.O.T.A. Semiconductor Fabrication
• U.S. 10th largest trading partner ($85B)
• Strategic Geography – vital to trade flows 

Ø First Island Chain “Anchor”

• 1980 Taiwan Relations Act 
• U.S. Policy of “Strategic Ambiguity”
• Japan stepping up to protect Taiwan

https://thediplomat.com/2021/08/why-taiwan-matters-to-the-united-states/







First University Degrees in S&E

China

US

Gap = 900,000+/YR



R&D Spending
(Feedstock for Innovation) 



Global R&D Productivity







What Does it all Mean?

CCP? 
Global Rules-based Liberal Order?

Future
Trends



Summary
• Rapidly worsening global relationships and perceptions – growing push-back
• CCP’s actions and behaviors undermine trust and credibility in the PRC 

Ø w/o trust there is not much left.

• The convergence of strategic trends adds significant global risk and uncertainty 
Ø Influence through strong partnerships and coalitions really matter

• CCP Authoritarianism/Dictatorship lacks checks and balances
Ø Without democracy sustaining CCP internal legitimacy will be a challenge
Ø Without human rights sustaining CCP external legitimacy will remain a challenge

• The “China Dream” and “One China” Policy drive Nationalism
Ø Clear “Red Lines” impede peaceful progress
Ø U.S. “Strategic Ambiguity” walks a narrow line
Ø Taiwan Relations Act designed to ensure Taiwan self-defense and peaceful territorial resolution

• China’s aggressive tactics and advanced weapons are designed to intimidate
Ø U.S. Freedom of Navigation (FON) Exercises designed to show resolve and stabilize ASEAN 

maritime trade

There is a real “Sense of Urgency” re. the need for innovation, technology, 
collective brainpower and astute leadership to deter China’s aggression and 

sustain the liberal, rules-based global order
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World Order
Global Relations, Rules and Institutions

• Working Definition:
Ø The concept held by a region or civilization about the nature of just arrangements and 

the distribution of power thought to be applicable to the entire world, resting on a set of 
commonly accepted rules that define the limits of permissible action and a balance of 
power that enforces restraint where rules break down, preventing one political unit from 
subjugating all others.” (Henry Kissinger)

• Elements include:
Ø Constitutive Norms
Ø Scope and Depth
Ø Operating Principles
Ø Specific Regimes, Institutions and Organizations

• Future World Order Objectives (suggested):
Ø Preserving Conditions for Sustained Human Existence
Ø Minimizing Risk of War
Ø Managing the Movement of Goods, Capital, Information and People
Ø Respecting Human Rights


